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Development Credit Agreement

( Technical Assisténce Project )
_ between
KINGDOM OF CAMBODIA
and
INTERNATIONAL DEVELOPMENT ASSOCIATION
KINGDOM OF CAMBODIA
December 16,

. International Development Association
1818 H Street, NW.. .
- Washington, D.C. 20433
United States of America

~ Re: Credit No. 2664 KH
( Technical Assistance Project )
Section 9.02 of the General Conditions
Financial and Economic Data

-

Dear Sirs :

"~ In connection with the Credit to the Kingdom: of Cambodia in an
amount in various currencies equivalent to SDR 11,600,000 for the
Technical Assistance Project, | am writing on behalf of the Kingdom of
(“ambodia to set forth the following:
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1. We understand and agree that, for purposes of Section 9.02 of
the General Conditions Applicable to Development Credits,
the Kingdom of Cambodia is required by the Association to
report new ™ loan commitments” ( as defined in the Bank's
Debgdr Reporting System Manual, dated January 1989) not
later than 30 days after the end of the quarter during which the
debt is incurred, and to report " transactions under loans" { as
so defined) not later than March 31 of the year following that
for which the report is made.

2. We represent that no defaults exist inf respect of any external
public debt,

© Mt is our understanding that. in miaking the Credit, the
Association 1 ay rely on the statements set forth or referred to in this letter.

Very truly vours.
Kingdom ¢f Cammbodia

Authorized Representaiive

CREDIT NUMBER 2664 KH

DEVELOPMENT CREDIT AGREEMENT

AGREEMENT, dated December 16 . 1994, between KINGDOM OF
CAMBODIA ( the "Borrower" ) and INTERNATIONAL DEVELOPMENT
ASSOCIATIO? (the "Association”).

- WHEREAS: (\) the Borrower, having satisfied itself as fo the

. feasibility and priority of the Project described in Schedule 2 to this
" Agreement , has requested the Aqsouatmn to assist in the ﬁnancmg, of the

Project ; and .

WHEREAS : (B) The Association has agreed, on the basis, inter alia,
of the foregoing , to extend the Credit to the Bouowe: upon the terms and
conditions set forth in this Agreement..
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" NOW THEREFORE the parties hereto hereby agree as follows: .
ARTICLE I

General Conditions; Definitions

Section 1.01. The "-General Conditions Applicable to Developiment
Credit Agreements ™ of the Association, dated January 1, 1985, with the
last sentence of Section 3.02 defeted ( the " General (‘ondrtlons" ) constitute -
an integral part of this Agreement.. C

Section 1.02: Unless the context otherwise requires. the several terms
defined in the General Conditions and in the Preamblc to this Agreement  °
have the respective meanings therein set forth and the following additional

terms have the following meanings:

(a) "CDC" means the .Councit for the Development of. Cambodia,
established pursuant to the Borrower's Law on Investment of the Kingdom
of Cambodla as promulgated on August 5, 1994;

'(b) "CJ" means the Bon'ower's Council of Jurists, established
pursuant to ‘the Borrower’s Prime Mmlstenal Sub-Decree No. 13. dated
March 10, 1994;

* () "COM" means the Borrower's Council of Ministers. established
pursuant to the Borrower's Decree dated November 1. 1993:

(d) " Fiscal Yecn' " means the twelve ( 12 ) - moiith period
“corresponding to any of the Borrower's fiscal years. which period
commences on January | and ends on December 11 in each calendar year.

(e) "ITC" means the Borrower's Inter-ministerial Technical Committee
on_Administrative Reform, established pursuant to the Borrower's Prime
Ministerial Sub- Decree No. 23, dated May 9, 1994; :

(B "LRU" means the legal Relonn Unit to be established by the
Borrower within the-CJ. pursuant to the plovmons of Section 3.05 (a) of
this Agreement ;

’
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(g) " MEF" means _thé Borrower's Ministry of Economy and Finance;
(h) "MOC" means the Barrower's Ministry, of Comumerce;.

[

" M_OJ"'méané"ﬂ‘ié"_}‘_’v:(’,jrr_d_wéi’-"s‘Minisny of Justzce - .

()"NBC" means the .Nétibnal Bank of Cambodla theBoﬁovgex's

central bank;

(k) "PMU" means the Project Management '.Unlit,,csfablished_ by the
Borrower within the MEF, pursuant to the MEF's Decision. No. 289
(Prakas), dated November 28. 1994;

(1) " Project Agencies " means , collectively, the Borrower's mimistries
and other ¢.vernmental departments and agencies charged with assisting the
MEF in carrying out the Project, which Project Agencies are referred to in
the Annex to Schedule 2 to this Agreement ; |

(m) " Project Implementation Plan” means the Borrower's Plan for
implementing the Project, which Plan is referred to in Section 3.01 (b) of,

and set forth in Schedule 5 to, this Agreement; and

(n) " Special Account" means the account referred to.in Section 2.02
(b) of this Agreement. "
ARTICLE H
The Credit
Section 2.01. The Association agrees to lend to the Borrower, on the
terms and conditions set forth or referred to in the Development Credit
Agreement . an amount in various currencies equivalent to eleven million

six hundred thousand Special Drawing Rights ( SDR 11,600,000).

Section 2.02. (a) Thé amount of the Credit may be .withdrawn from the’

Credit Account in accordance with the provisions of Schedule 1 to this

Agreement for expenditures made ( or; if the Association shall so agre& to
be made) in report of the reasonable cost of goods and services required for

_the Project described in Schedule 240 this. Agreement and to be financed

out of the proceeds of the Credit.
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(b) The Boxrower may, for the purposes of the Pto_]ect open and
~ maintain in ‘dollars a special deposit account ‘in NBC on terms and
‘conditions sattsfactoxy to the Association, including appropriate protection -
‘against. set-off; Seizure or- attachment Deposits into, and payments out of, -
the Special Adcount ‘shall ‘be made in accordance w1th the prov131ons of

Schedule 4 to this Agreement

Sectlon 2,03, The Closing Date shall be June 30, 2001 'or such later

. date as the Associaltion shall establish. The Association shall plomptly' '

notify the Borrower of such later date.

Sectlon 2.04. (a) The Borrower shall pay to the Assomatlon a
'commltment charge on the principal amount of the Credit not withdrawn .

from time to time at a rate to be set by the Association as of June 30 of each
year, but not to exceed the rate of one-half of one-percent (l/2 of ]%) per

. annum.

(b) The commltment charge- -shall accrue: (i) from the date s1xty (60)
“days after the date of this Agreement ( the. " Accrual Date” ) fo'the
respective dates on which amount s shall be withdrawn by the Borrower
from the Credit Account or canceled; and (ii) at the rate set as of the June
30 immediately precedmg the Accrual Date, or at such other rates as may be

© set from time to time thereafter pursuant to paraglaph (a) above. The rate -
set as of-June 30 in each year shall be apphed from the next payment date in .

that year specified in Section 2.06 of thls Agreement

(c) The commitment charge shall be paid: (1) at such places as the
Association ‘shall reasonably request; (ii) without restrictions of any kind
‘imposed by, or in the territory of, the Borrower; and’ (m) in the currency
- specified in this. Agreement for the purposes of Section 4.02 of the General
Conditions , or in such other ehgb!e currency Of currencies as may' from
. time to t:me be des;gnated or selected put.suant to -the provnsmns of that
Sectmn - :

Section 2.05. The Bonowe1 shall pay to -the Assoctanon a service
charge at the rate of three-fourths of one percent (3/4 of 1%) per annum on
the principal amount of the C :edlt w:thd:awn and outstandmg ﬂom tlme to
time., - : : . .

g6 muws be 198 o¢ fo fun gosde amhy . Cddiomes
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Section 2.06. Commitment charges and service charges shall be;

payable semiannually on May l and November 1 m each year' L

_ Sectron 2.07. (a) Subject to paragraphs (b) and (c) “below, the
Bonower ‘shall repay the* ‘principal amount of the Crédit in"sémiannual

" installments payabie on“each May 1 and November'1- commeticing May- 1,

2005 and endmg November 1, 2034. Each installment to and including the
‘installment payable on November 1, 2014 shall be one percent (1%) of such
pr 1nc1pa1 amount, and each mstallment thereafter sha!! be tWo percent (2%)-

of such prmc;pal amount

(b)Y’ Whenever (1) the Boxrowers 8ross natlonal product per caplta as
' determmed by the Associaltion, ‘shall have exceeded seven hundred. ninety -
-dollars (8790 in constant 1985 dollars for five (5) consecutive: years and
‘(i) the Bank shall consider the Borrower credrtworthy for Bank lendmg, the -

Association may, subsequent to the review and" approval théreof by the

- Executive Directors of the Association and after due consideration by thém .
of the development of the Borrower's economy, modlfy the tenm of .

repayment -of installments under paragraph (a) above: by “réquiring the

Botrower 'to repay twice the amount of each such installment not.yet due- .

until -the principal amount of the Credit shall’ have been- repaid. ‘If so

| requested by the Borrower, the Assoc:annn may revise such modification to-

include, in lieu of some or all «of the mcrease in the amounts of such
installments, - the payment -of mterest at an “annual Tate_ agreed: with’ the
Association on the principal amount of the Credit withdrawn ~‘and
outstandmg, from time to time, provided that, in the judgment of the

" Association,, such revision shall net change the: grant element obtamed '

undex the above-mentloned repayment modlﬁcatlon

(c) 1, at any time afte1 a modification of terms pursuant to paragraph

”'(b) above the Association - determines that the Borrower's economlc
“condition has deterin ated significantly, the ‘Association may ' , if. so

requested by the Borrower, further modify the terms of repayment to

,"'conform to the schedule of mstal]ments as pr ovided pa1 agraph (a) above

Sectlon 2.08. The currency of the, Umted States of America is heuby

| specn" ed for the purposes of Sectlon 4 02 of the General C ondmons
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| ARTICLE il
Executlon of the PrOJect

Sectmn 3.01. (a) The Borrower declares its commltment to the
S objectlves of the PIO_]eCt as set forth in' Schedule 2 to this Agreemént , and ,.
to this end, shall carry out the PrOJect through the MEF and the Project
Agencies with due diligence - and efficiency and in conformity with
appropriate administrative, economic, financial, managerial, public service
and teéchnical pract:ces and shall provide, promptly as ngeded, the funds
facﬂltles services and other resources reqmred for the Project.

~ (b). - Without limitation upon the provisions of paragraph (a) of this
Section, and except as the Borrower and the Association shall otherwise
agree, the *Borrower shall carry out the Project in accordance with the
Project Implementatlon Plan set forth in Schedule 5 to this Agreement.

Sectlon 3.02. Without limitation upon the provisions of Article IX of
the General Condltlons the Borrower shall :

(a) prepare and furnish to ‘the Association, not later than six (6)
months: after the Closing Date, or such later date as may be agreed for this
purpose between the Borrower and thie Association a plan, of such scope
and in such detail as the Association shall teasonabiy request, for the future
opelahon of the Project;

" (b) affmd the Association a reasonable opponumty to exchange views

with the Borrowel on said plan and

(€) thereaftel carry out said’ plan with due diligence and efficiency
and in accordance with applopnate plactlces taking into account the
Association's comments thereon.

Sectlon 3.03. (a) The Bomower shall until completxon of the Pmyect,
at all times: (i) maintain the PMU in the MEF with the necessary stafimg,,
functions and resources; (it) ensure that the PMU is headed by a qualified
Project Coordinator  acceptable to the Association,; and is staffed by

qualified personnel in adequate numbers; and (iii) promptly provide all

fuinds, facilities, services-and other resources required to enable the PMU to
duly carry out all its functions and responsibilities.

S
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-{b) The PMU shall be responsible primarily for the general oversight
and overall management, adm»inistration and coordination of the day-to-day
. implementation of the Project. including. inter akia, the procurement of all
goods, works and services required therefor.
i 1t .

(e) Thé: Borrower shall cause the PMU to prepare, in accordance with
guidelines acceptable to the Association, and finish te the Association for
review: hot later than June 30 and December 31 in each -Fiscal Year a semi-

annual report on the progress achieved by the Borrower in carrying out the

Project and all financial expenditures incurred in connection therewith.

. Section 3.0r. For the purposes of carrying out Part A.1 of the Project,
the Borrower shall: (a) appoint all of its required counterpart personnel,
with terms of reference and resources satisfactory to the Association . well
prior to the amrival of the necessary consultants ‘or the delivery of the
requisite computerized management systems; and (b) ensure that each
Project Agency carries out its respective action plan based on the
corresponding annual work program under the Project mplementation Plan,
and thereafter, shall revise and update such plans in consultation with the
Association not later than March 31 in eaeh Fiscal year, beginning with the
Fiscal Year ending December 31, 1995. :

Section 3.05. For the purposes. of carrying out Part B of the Project ,
the Borrower shall: (a) not later than June 30, 1995 , establish within the
CJ, and t»hei'eafter maintain until completion of the project, a legal reform

" unit ( the "LRU" ) with terms of reference and resources satisfactory to the
Association; to be headed at all times by a resident legal advisor possessing

~ the necessary qualifications.and experience, and who shall be assisted by
competent staff in adequate numbers possessing appropriate legal skifls; and
(b) not later than December 31, 995, .forrhal!ly adopt an official stateiment

_ en the priority econemic and financiallaws and renilations to be enacted
during the period 1995-1998 for the further development of its market-
based economy and private sector activities. '

Section 3.06 . In respect of all studies and training programs te be

- carried ‘out under Part C of the Project, the Berrewer shall furaish to the

. Association’ for prior approval: (a) the terimg-ofréference for éarrying out, -

- finapcing and monitoring said studies; and (b) the téims of reference of said

a4l




06 M 1053 be 15§ ot Is dun g 088t auny ; . 601 9mao

- training programs, as well as the schedule {or then smplementation. and the
criteria for selecting the rainees and supervising their training,

Section 3.07. Without any restriction or limitation upon any of the,

provistons of the General conditions or of this Agreement: (a) not later than
June 30, 1997, the Borrower shall conduct, on the basis of terms. of

reference acceptable to the Association a comprehensive mid-term review

~ of the progress achieved to date by the Borrower in implementing the
Project; and (b) promptly thereafter, taking into account the Association's
. recommendations pursuant to such review. the Borrower shall carry out the

Project ‘with due diligence -and efficiency and shall take all remedial”

measures needed to achieve the objectives thereof

Section 3.08. Except as the Association shall otheiwise agree.
procurement of the goods, works and consultants' services required for the
Project. and to be financed out of the proceeds of the Credit, shall be
governed by the provisions of Schedule 3 16 this Agreemient, . R

ARTICLE 1v
Financial Covenants

Section 4.01. (a) The Borrower shall maintain or cause to be
maintained records and separate accounts adequate to reflect in aceordance
with sound accounting practices the operations, resources and expenditures

responsible for carrying out the Project. or any part thereof,

(b) The Borrower shall: . : S
(i) have the records and accounts referred to in paragraph

{(a) of this Section.. includiify those for the Special.-

Account, for each Fiscal Year audited. in accordance
with  appropriate ~auditing  principles - consistently

applied, by independent auditors acceptable to the

Association:

(11) . furnish to the Association, as soon as available, but in .

any case not later than six (6) months after the end of
each such year, a certified copy of the report of such

-audit by said auditors, of such scope and in. such -

In respect ‘of he Project of the departments o agencies of the Borrower
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detail as ‘the Association shall have reasonably

(iii')

requested: and

Afurnish to the. Association such other information

concerning  said records, accounts and- the audit
thereof as the Association shall from tune to time
reasonably request. ' '

(¢) For all expenditures with respect to which withdrawals from the
Credit Account were made on the basis of statements of expenditure. the

Borrower shall: .

()

maintain or cause to be mamtained. in accordance

~with paragraph (a) of this Section. records and

(11

SECTION 5.01.

of this Agteement is

separate accounts reflecting such expenditures:
retain.. until at least one (1) year after the Association

‘has received the audit report for the Fiscal Year in

which the last withdrawal from the Credit Account or
payment out of the Spectal Account was made. all
records (contracts, orders, invoices. bills, receipts and
other documents) evidencing such expendituires.
enable the Association's representatives to examine
such records: and- :

ensure that such records and accounts are included in
the annual audit referred to in paragraph (b) of this
Section and that the report of such audit contains a
separate opinion by said auditors as to whether the
statements of expenditure submitted during such
Fiscal Year. together wath the procedures and internal
controls involved in their preparation. .can be relied
upon to support the related withdrawals. '

ARTICLE V -
Effective Date: Termination

The date one hundred twenty (120) days after the date
hereby specified for the purposes of Section 12.04 of

the General Conditions.
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Section 5.02. The obligations of the Borrower under Articles 11 and
I'V of this Agreement shall cease on the date on which this Agreement shall
terminate or on the date twenty (20) years after the date of this Agreement,
whichever shall be the earlier’ S , -

ARTICEE VI ~

Representative of the Borrower; Addresses

Section 6.01. The Minister of Economy and Finance of the Borrower
is designated as representative of the Borrower for the purposes of Section
[1.03 of the General Conditions. . :

Section 6.02. The following addresses are specified for t:he'p_mposes
of Section 11.01 of the General Conditions: ' S

For the Borrower :

Minister of Economy and Finance
Ministry of Economy and Finance.
92 nd Street

Phnom Penh :

Kingdom of Cambodia

Telex: (583) 17770401 CMRP
For the A'ssoaiatiol;f :
International Development Association
1818 H Street, N.W.

Washington, D.C 20433
United States of America -

Cable address: ' Tetex:”
INDEVAS 24BEIICRCA)
Washing | 82987 (FTCC),

64145 (WU or
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197688 (TRT).

IN WITNESS WHEREOF, the paitics hereto. acting through
their duly authorized representatives, have caused this Agreement to be
signed in their respectivé names in Phnom Penh. Kingdom of Cambodia. as

of the day and year first above written.

KINGDOM OF CAMBODIA
By P Authorized Representative -

INTERNATIONAL DEVELOPMENT ASSOCIATION
By Authorized Representative

L]

SCHEDULE 1
Withdrawal of the Proceeds of the Credit

- The table bellow: sets forth the Categories of items to be financed
out of the proceeds of the Credit, the allocation of the amounts of the Credit
to each Category and the percentage of expenditures for items so to be
financed in each Category :

Amount of the

Credit % of
Allocated Expenditures
' ' ( Expressed in to be
Category . . SDR Equivalent) Financed
(1) Civil works under 522.000 - 90%.
Part A (2) of the : ' SRS
Project
(2) Goods.- - 847.000 - 100% of foreign
= - : : - expenditure.
100%.0f local
- expenditures

( ex-factory
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cost) and 90%
of local
expenditures for
other items
procured locally

) Consultants 7,953,000 ' 100%

(3
services
(4) . Training 978,000 | IOO%
(5)  Studies 782,000 100%
(6)  Unallocated 518,000 |
) TOTAL [1.600.000
2. For the purposes of tﬁis Schedule:

(a) The term " foreign expenditures" means expenditures in
the currency of any country other than that of the Borrower for goods or
services supplied from the territdry of any country other than that of the
Borrower; and

~ (b) The term " local expenditures " means expenditures in the
currency of the Borrower or for goods or services supplied from the
territory of qthe-Bon'ower.
3. Notwithstanding the provisions of paragraph 1 above. no
withdrawals. shall be bade in respect of payments made for expenditures
prior to the date of this Agreement.

- 4. The Association may require withdrawals from the Credir
Account to be made on the basic of statements of expenditure for
expenditures under contracts for: (a) works not exceeding the equivalent of
one hundred thousand dollars ($100.000) : (b) goods not exceeding the
equivalent of fifty thousand dollars ($ 50,000) : (c) consulting firms not
exceeding the equivalent of one hundred thousand doilars ($100.0600) : (d)
individual consultants not exceeding the equivalent of fifty thousand doliars
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($50 000) : and (e) all training costs: all under such terms and conditions as
the Association shall specify by notice to the Borrower,

- SCHEDULE2
Descriptidn of the Project

The objective of the Project is to assist the Borrower in formulating
and implementing institutional reforms for: (i) improving the management
of its public sector finances; and (ii) establlshmg an enabling envnommnt
for private sector development.

The Project consists of the following parts, subject to such
modifications thereof as the Borrower and the Association may agree upon
from time to time to achieve such objectives:

Part A : Public Sector Management

. Provision of technical assistance to aid the Borrower implement it
public sector management reform program by :© '

(a) Strengthening the Borrower's institutional capac:ty for controliing
is public expendmues by: (1) deveiopmgz the necessary uapah:htles for
macroeconomic analysis and preparation of national and plO sincial annual
budgets: (ii) integrating budget management procedures into an annual
planning-programming-budgeting cycle; (iii) improving tho systems for
budget implementation. control and supervision: (iv) developmg_. a system
for the supervision of treasury operations and preparaticn of monthiy
financial statements; (v) establishing a system for projecting monthly
treasury revenues and expenditures; (vi) formulating adiministrative siand -
accounting tules and procedures for revenue -collection and c\pendmug'
operations; (vii) developing a legal and regulatory framework for public
accounting: (iii) improving the centralization of accounting operations at the
plovmudl level: and (1x) estdb!ishmg an accounting qutun for forcign

. Cutrency oper ations.

(b) Strengthening the Borrower's institutional capacity for planning.
programming and managing its public investments by: (i) establishing ‘a
public investment budgeting unit in the MEF; (i) developing a
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computerized public investment management system in said unit;” (iii)
formulating procedires and segulations for public investment management
and project monitoring; (iv) enhancing the strategic capacity of the CDC ;
and (v) developing the macro-economic analysis capability of the MEF.

(¢) Strengthening the Borrower's institutional capacity for managing
its foreign debt by: (i) developing, the necessary institutional and legal
framework. and related procedural and organizational arrangements. for
external debt management and reporting; and (i) establishing a public debt
management unitan the MEF. .

(d) Strengthening the Borrower's institutional capacity for civil service
management reform by - designing alternative strategies and formulating
related options for remodeling the Borrower's civil service . and Increasing
its efficiency as well as that of its public sector enterprises.

2. Constructing and equipping a training center and related facilities . to
be attached to the MEF . with a capacity for training. recycling and
upgrading the skills of about six hundred (600) trainees annually in public
finance management.”

3. Provision of computer hardware and software, vehicles and office
automation equipment, materials and databases. in respect of the activities
referred to in paragraph | hereinabove.

Part B : Legal Technical Assistance for Private Sector Development.

1. Carrying out a legal diagnostic study to determine : (a) the process
and status of development to date of the Borrower's economic and financial
laws and regulations: and (b) the degree of compatibility of the various
economic and financial laws and.regulations currently in force within the
Borrower's territory. '

2. Conducting a legal training needs assessment to determine the
Borrower's priority : legal training needs and cormmend the appropriate
programs necessary to meet such rreeds. ,

3. Based on the findings -and recommendations of the study and
assessment referred to in Paragraphs | and 2 hereinabove. and the
Borrower's official statement of priority cconomic and financial laws
referred to in Section 3.05 ¢b) of this. Agreement. preparing and carrying out
a time-based master plan for : (a) the drafting and revision of priority

al R
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economic and financial laws and 1'egﬁlations and (b) the preparation and
offering of legal training workshops f01 Judges lawyers, civil servants and
other plofessmnals of Bonowel ; :

4. Establlshmg an automated sy )
(a) the Borrower's ofﬁcral Journd the Khmer, French and English
languages; (b) the decisions of the otrowet's higher courts and telated
jurisprudence and doctrinal writings; and (c) a trademalk gazette by the
MOC . :

T pub]lshmg, on a regular basis:

5. Provision of computer hardware and software, and office automation
equipment, materials and database, in respect of the activities referred to in
paragraphs 1,2,3 and 4 hereinabove.

Part C : Training, Studies and Institutional Strengthening,

.  Canrying out of training programs ( both locally and abroad ) and
workshops in respect of the activities referred to in Parts A and B
hereinabove.

2. Provision of le;,al advrsmy servw‘ =.‘,.,t!°.the-' CJ,QOM . MOC, MOI

and LRU.

~

3. Carrying out of : (i) a study on the development of the Borrower's
financial markets; and (ii) selected sector policy studies in respect of the
following sectors of the Bomrower's economy, inter alia : agriculture,
commerce, education, energy. envtmnment health, industry, statisttcs and
feasibility of electronic cash transfers to plovmees

4. PlOViSiOll of technical ﬁqsistahce:an‘d training to the PMU in canrving
out its Project management, eomdmat;on lmp]ementatlon Supel’vmon and
ploemement responstbilities. AR - :

5. Provision of equipment and materials , including computer hardware
and software and office and training equipment , in respect of the activities
referred to in paragraphs 1. 2,3 and 4 hereinabove.
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The Project is expected to be completed by December 31, 2000.
ANNEX TO SCHEDULE 2

The following governmental departments and agencigs of the '_

Borrower shall ‘be responsible for assisting the MEF in carrying out the

Project.

Part of the Project Prepartment/Agency

Part A(1) (a) MEF

Part A (1) (b) : MEF/CDC

Part A (1){c) = . MEF

Part A(1)(d) COM/ITC

Part A (2) MEF

Part A (3) PMU

Part B (1) CDC:CIMOC/MOJ
. Part B (2) CDCCHCOM/MOS

Part B (3)- COM/CI//MO)

Part B (4) COM/MMOC/MOJ

Part B (5) PMU!

Part C(1) - PMLU

Part C (2) CI7COM/MOC/MO)

Part C (3) MEER

Part € (4) PMU

Parc C (5) ' PUM
-SCHENDULE 3
Procurement and Consultants' Services

Seetion | Procurement_of Goods and wosjy

Part A:  International Competitive Bidding

i, - Except as provided in part C hercof | goods shall be procured
under contracts awarded in accordance with procedures consistent with
these set forth in Sections T and 11 of the “Guidelines for Procurement
under IBRD Loans and IDA Credits" published by the Bank in May 1992
(the “Guidelines™) . and in accordance with the following additional
procedures : : -
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(a) When contract award is delayed beyond the original bid

validity period, such period may be exténded once, subject to and in
accordance with the provisions of paragraph 2.59 of the Guidelines. by

" the minimum amount of time required to complete the evaluation, obtain
" necessary approvals and clearances and award the contract. The bid
~ validity period may be extended a second time only if the bidding

documents or the request for extension shall provide for appropriate
ad;ustment of bid price to reflect changes in the cost of inputs for the
contract ovér the' period of extension. Such an increase in the bid price
Shdﬂ not be taken into account in the bid evaluation. With respect to cach
connact made sub}ect to the association’ s prior review in accordance
_wrth the provisions of part D I. of this §ect10n the Association' s pnor

) 'apploval will be lequned f01 (1) a'first extensmn of the bid validity
' _penod lfthe penod of extenslon exceeds‘ su\ry (60) da}s and (ii) any

subsequent extensmn of the bld valldlty period.

(b) ~ In the procurement of goods in accordance with this part A,
the Borr: ower shall use the relevant standard bidding documents issued by
the Bank, with such modifications there to as the association shall have
agreed to be necessary for the purposes of the project .where no relevant
standard bidding documents have been issued by the Bank. the borrower
shall use bidding documents based on other intemation'lly recognized
standard forms agreed wnth the association.

Part B~ Pr efex ence. f01 Domest:c Mdnufactm ers

l. o the procurement ot L()Od‘; in accordance with the
ploc,edun,s described in Part A . hereof, goods manufactured in the
territory of the borrower may be granted a margin of plefucnw in
dccmdanue with, and suhleu to ‘the pmv:smm of pamu!aphs 2 55 and
2.56 of the Gundelmes and pma;:taphs 1 through 4 of Appendix 2 theuto
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- awarded on the basis of mmpumve bidding . advemsed locally, in .

Part_C: Other Procurement Procedures

l. Local C ompetltwe Blddmg Contracts for, Eoods ( including’

vehicles) and work esnmatc;d to cost the equivalen of less than two
hundred thousand dollars ($7OO 000) but more than f ifty ousand dollars
(-$50,000 ) per contract . up to an aggregate amount equwalent to nine
hundred thousand dollars ($900.000}) . may be ploculed lIlldEl contracts

“accordance with procedures sansfacton} to the Association .

2 Shopping. C ontra'c-ls for goods (including vehicles) and works

‘estimated to cost the equivalent of fifty thousand dollars ($50.000) or
less per contract, up to an aggregate amount equivalent to six hundred
thousand dollars ($600,000), may be awarded on the basis of comparison
of price quotations obtained from at least three (3) suppliers eligible
under the Guidelines, in accordance with procedures acceptable to the
association.

P [

Part [): Review by the association of Procurement Decisions

1. Review of mvitations to bid and of proposed awards and final - .
~ contracts: : ' - L

1
y

(a) With respect to each@ontract to be procured pursuant to the

provisions of Part A1 here of and with respect to the first two (2).
contracts to be procured putsuant to provisions of Parts C.1 and C2°

hereof. the procedures set forth in paragraphs 2 and- 4 of’ appendlx o

ﬁ:%r;‘&:
e

the Guidelines shall apply. Where payments for such. c,onnact are to be-

made out of the special account , such procedures sha]l be modified to”

ensure that the two conformed copies of the contract requ-ired to be

furnished to the assomatmn pursuant to said paragraph 2 (d) shall be

furnished to the association’ prior to the making of the first paymem out
of the special account in |espe(,£ of such contract. :

[ PSR STIIRE TR N AL S
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(b) With' respect to each contract not governed by the preceding
i ‘__.A:pdlaﬂlﬂph the pioceduleq set forth in paragraphs 3 and 4 of appnndt\ |
-‘._“10 the (nudchncq shall apply . Where payments for sm,h contract are (o

be made out of the special account, such pr ocedures shall be modified 10

ensure that the two conformed capics of the contract together with the

o other information required to be furnished to the association pursuant (o
b T said pamudph 3 shall ‘be furnished to ihe association as part of the
evidence to be fumished pursuant io p.::_.xg__-.aph 4 of schedule 4 1o this

aureement .

o

¢} The provistons of the preceding subparagraph (b) shall not apply 10
- contracts on ‘account 6f which.withdiawals from the credit-account are to
‘be made on the basis of statements of expenditure.

2. The figure of fifteen percent (15%) is herevy specified for
purposes of paragtaph 4 of appendix 1 to the guidelines .

D‘. Seetion 1 Emplovment of consultants

1. [n order to assist the Borrower in carrying out the Project. the
Borrower shail cmploy consultants whose qualifications, experience and
terms and  conditions of employment shall be satisfactory to the
association. Such consuliants shall be selected in accordance with
principles and procedures satisfactory to the association on the basis of
the “Guidelines for the use of Consultants by World Bank Borrowers and
by. THe World Bank as Executing Agency 7 published by the Bank in
_g.ngus‘t_l_Q_;fi l .( t-_ht; ‘j(__:onsultant.(_j_uidelines").

T2l [01 mmp!c umc based awunmcnls the Bormower shall
employ sch um%ultantq ander contracts using the standmd form of
contract for consultants’ cervices issued by the bank. with such

¢ - ..modifications as shall have been agreed-by the association. Where no

- relevant standard contract documents have been i1ssucd by ihe Bank. the

~ borrower shall use other standard forms agreed with the association.



5% m 1us b 188 ot 1o Hun 6 988¢ nuRg ‘ &0t o melo

3. . Not with standing the provisions of paragraph 1 of this
section, the provisions of the consuitant Guidelines requiring prior
association review approval of budgets, short lists, selection procedures,
letters of invitation, proposals, evaluation reports and contracts shall not
apply to : (a) contracts for the emnployment of consulting firms estimated
to cost less than the equivalent of one hundred thousand dollars
($100,000) each; or (b) contracts for the employment of consulting
individuals estimated to cost less than the equivalent of fifty thousand
dollars ($50 000) each. However. this exception to prior association
review shall not apply to: (i) the terms of reference for such contracts;
(i1) single source selection of firms; (iii) assignments of a critical nature
as reasonably determined by the association; (iv) amendments to
contracts for consulting firms raising the contract value to the equivalent
of one hundred thousand dollars ($100 000) or more; or (v) amendments
.to contracts for the employment of consulting individuals raising ‘the
contract value to the equivalent of fifty thousand dollars (8$50,000) or
more.

SCHEDULE 4 = o B
Spééia! Account |
l. For the purposes of this schedule:

(a) The term “Eligible categories™ means categories (1), (2),
(3), (4) and (5) set forth in the table in paragraph ! of schedule 1 to this
agreement; ' '

(b) The term “Eligible Expenditures” means expenditures in
respect of the reasonable cost of goods and services required for the - A
project, and to be financed out of the proceeds of the Credit, allocated
from time to time to the Eligible categories in accordance with the
‘pi‘dvisions of schedule 1 to this agreement; and | |

(¢} The term “Authorized allocation” means and amount
equivalent to one million dotlars ($1,000,000) to be withdrawn from the
credit account and deposited into the spectal account pursuast to
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paragraph 3 (a) of this schedule ; provided, however, that . unless the
association 'sbéll otherwise‘ agree, the authorized allocation shall be
limited to an amount _;equivallen_t_ to three hundred thousand dotlars
| ($300,_ﬁQQ) iunt-il_-';thc-.-- aggreg"ié- amount of. withdrawals from the credit
account, plus the total amc_)unt_of- withdrawals from the credit account,
plus the t_o-tal amount of all outstanding special commitments entered by
- the bank pursuant to section 5.02 of the general conditions shall be equal
to or exceed the equivalent of five million dollars ($5,000,000).

2. N ,'.:-P:ay'ine,_nts ().ut of "t_he_- special account shall be made exclusively

for Eligible expenditures in accordance with the provisions of this
" schedule. | '

3. After the éssdciatioﬁ has received evidence satisfactory to it

that the special account ‘has been duly opened, withdrawals of the
authorized allocation and subsequent withdrawals to replenish the special
account shall be made as follows: ' -

(a). For withdrawals of the authorized allocation. the
borrower shall furnish to the association a request of. requests for a
déppsit into the special account of an amount or amounts determined by
the association to be required to pay for eligible ex’_pendimres during the
four (4) months following the date of each such request, w-hich_ amount
shall not.exceed the aggregate amount of the authbrized— allocation. on the
basis of such request or requests. the Association shall, on _behalf of the

bdﬁ'owje:r, withdraw {rom the credit account and deposit into the special

r-ﬁmﬁygtsjgs,ghe_as___so(tiati@h,;',sh‘al L have determined

For - replenishment of the special account, the
“borcower-shiall, furnish to the as ociation, requests for
- deposits into’ the spec_ia] account at such intervals as

the association shall specify.
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(i Prior ‘to or at the ‘time of each such request. the

borrower ~ shail “furnish 0 the association the
docameitts and other 2vidence quuned pursuant to .

pmduaph 4 of this schedule for the payment or
payments in respect of which replenishment is
requestéd. on the basis of each such request. the
association ~shai® an behalf of the borrower |
withdraw from :he credit account and Geposit into the
special account such amount as the borrower shall
have reguested and as shall have been shows by said
documents and other evidence 1o have been pard out
of the special account for eligible expenditures,

All such deposits shall be withdrawn by the \smummn from
the Credit Account under the respective Eligible Categories, and m the
respective equivalents amounts, as shall have beew usutiod. by said
documents and other evidence,

. " For each pavment made l)\ the Borrower out of the special
Account, the Borrower “shall, at such time s the Association shall
reasonably request. fumish to the Association such documm‘\ and otha
evidence showing ihat such payment was made exclusivels for Fligibie
expendltules

R ' \fotw;thqtandmg the provisions of paragraph 3 of (his
schedule, the Association shall ot be required to make further deposits
into the special Account: : '

“{a) © If, at'any titne, the ‘Association shall have determined that all
furthér withdrawals should be* made by the Borrower directly from the
(ledzf Ax,count in accordance with the provisions of Article V of the
General Conditions and pal-a;;,raph (a) of Section 2. 02 of this Agreement,

T
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(b}  If the Bomrower shall have faited to furnish to the Association,
within -the periéc_i- of tilrié sspecified i section 4.01.(b) (it), of this
-Ag,r'ee'ment any .of -the audit repoits required to be furnished to the
. Association pursuant to said section in respect of the audlt of the records
and accounts for the special account;’

“(c)y H, at any time. the Association shall have notfied the
Borrewel of its intention tp suspend in whole or in. part the right of the !
'Borrower to make w1thdraw_al.s. from the Credit account pursuant to the

- provisions of section 6.02 of the general conditions: or

(b).  Once the total unwithdrawn amount of the Credit allocated to
the eligible categories, less the amount of any outstanding special
commitment entered -into by the Association pursuant to section5.02 of,
the" general cunditions with respect to..the project.” shall - equai the
equivalent of twice the amount of the Authorized Allocation. i

There after, withdrawal - ﬂfom the Cledlt t\ccount .of the
remaining unwithdrawn amount of the Credit allocated to the Eligible
Categories shall follow such procedures as the association shall specify
by notice to the, Boirower . Such further withdrawals shall be made only
'after and to the extent that the Assecmtlon shall have been satisfied that fL
_all such amounts lemammg on deposit in the special Account as of the |,
date of 'such notice will be utilized in making pay! memq for Eligible IE
-Expendltures T I

o 6 (a) l-f Athé-.\,A-Ssoé‘ia:.;c‘:‘s1 shall have deicisimed, s dny fiine: dag wn
payment out. of.the Special Acco'unt:‘(i)_ was made for an expenditure or
in an qmjop_ni_t wot eligible pursuant to paragraph 2 of this schedule:.or (ii)

~ was not justified by the eévidence. furnished to the Association, the
Borrower shall, promptly upon. notice from the Association: (A) provide
such aéditiona-]-evi_dence as the Association may request; or (B)-deposit
into the spécial account (or, if the Association shall so request, refund to -
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the Association) an amount equal to the amount of such payment or the |

_ portion there of not so eligible or justified. Unless the Assocxat:on shall "}
otherwise agree , no further deposit by the Association into the speolal 9
account shall be made until the honower has plowded such ev1dence or .

made siich deposit or refunds the case may be

(b} Hf the Association shall have de.tetmine‘d at any-ﬁme that
any amount outstanding in the special account will not be réqﬁired to
cover further payments for eligible expenditures, the Borrower shall,
promptly upon notice from the assoc1atlon refund to the Association
such outstanding amount.

(c) The Boirower may, upon notice to the association. refund
to the association or any portion of the funds on deposit in the special
account,

(d) Refunds to the Association made pursuant to paragraphs 6
(a). (b} and (c) of this schedule shall be credited to the Credit Account
for subsequent withdrawal or for cancellation in accordance with the
felevant provisions of this agreement, including the general conditions.

.
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SCHEDULE 5

Project Implementation Plan .

-Office equipment

Project Key Project Target Work Program
Obijectives Activities Date Key Deliverables Target Date
Public Expenditure Controf {Budget and Treasury Management -
Strengthen Rectuit:
-Budget preparation 3397 -Pubhe Finance Adviser (SPF) Jan 1995 | Prepare annual traning programs for counterpart siafl Har 31*
-Expenditure control -Budget and Treasury Adviser (SBT) Jan 19935 | Prepare annual T &V programs for counterpart stall 4 nd provinkis ir 31
-Treasury cash management -5 Budget technician {BTs) Jan-Jun 93 { Finalize the institutionai framework, for expenditure no‘_..o_
. ~Treasury & Public Ace. Expent (TRA) Mar 1995 | Establish fitst team of financial controllers :
. Provide: ‘Prepare-annual budget review conferences
-Office Equiptment 1995/96 | Finalize system for projecting monthly revenues and expenditures
’ . Finalize ntles and vqoﬂu&ﬁnm for revenue cellection and sxpenditure
oﬁﬂa._os Deg 31,1993
. Woﬂww:_un Treasusy accounts in line ,sz._ new budget nomenclature Bec 31, 1595
Establish new rules for managing Treasury accounts Dec 31, 1908
-Public Investment Management o )
-Strengthen PIP. management . evelopinent . .
-Pevelop public investment budgesing Recrun aeleg Establish PIB unit, with staff appointed Do 31 1995
~Sirengthen progect units in-Li s T_PIB Adviser Mar 1995 | Prepare training programs for counterpart staff 1995 96
Strengthen aid coordimation -PIB Orgamization Expert Mar 1995 | Prepare T & V' programs for counterpart statt'in LA 1995 97
-Strengthen strategic planming ~Comp Svstem Engincer {({SE) Jun 199% | Deliver computer system and teain stafl 10 use and maimain it T AMar 1956
-Drevelop macre analysis capacity -Svstern Suppliers Nov 1995 | CSE 1o momtor delivery of computer svstem aind :::::n Jan-Mar 96
Provide Detiver office equipment and furmature . Apr-Dec 95
Office Equpment 199396
; ) Project Unit in Line Ministrics . -
Recruit: . Pevekop precedures for project monitoring
. -Project higmt Speciahst Jan 1996 { Prepare manuals and textbooks
-Programming Spec Jan 1996 { Conduct workshops o tran stafl in project monitorirg 1995 oa
-Project Aceountant Jan 1996 | Deliver computer system in interface with PIB svstem.an MEF Nlar 1996
-General Avcountant Auditor Jan 1996 { Train statl 10 use computer system June 199G
B -2 organization Specialists :
Strategic Planning and Aid Coordination
. ' - Recruit .
. -Aid Coordination Adviser Jan 1995 | Estahbish the study fund Jun 30, 1995
. -Censultant for visinn for future Jun 1993 | Prepare and implement fraiming programs : ++
-Expatriste Cambodians 1995 | Subnut vision' study 1o (Government Mar 31, 1996
Provide: . Deliver computer svstem 1o inerface with PiB svslem in MEF Mar 1996
’ ’ - 1995/96".} - Deliver office equipment 199596
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Macroevonomic Analysis

- Reenat: . Prepare traming !dﬂe.: in ?385..5. economic mbm_ﬁﬁ. elc Ded 31, 1995
-Adviser 10 MEFs mS:;E_a Unit Jan 1995 | Establish o database . Dec 3k 1996

Prowide: Develop macroeconompicemodel Nar 3], 1997

-ffice Equipment,” 1935:96 | Deliver office equipment 1995 96

-Develop Institutional framework Recruit Select: Devetop institutional framework for debt management 1995 96
for o.nqaa debt management " -Instirdtional-Expert mEebt Ngmt Mar 1995 | Prepare dtsion plan for external debt reporting Mlar 1995
-Strengthen . capaciti- for arz reporntng - -Organization Experftilaster{jan) Jun 19935 | Prepare the master plan for new debt unit Oct 31,1993
1w ? orkd Bank : ) «Computer System Engineer ((SE) Dec 1995 | Prepare training programs (other than comp) for debi management Lec 30, 1994
-Svitem mc_.__..__nqw Jun 1996 | Fully Implement new hrganizational and staffing plan-of debt unit Dec 31,1996

Provide . « Deliver computer svstem and train staff 1o use and maintain it Jun 30, 1997

.O_.:nn T,_E_uara_. 4"SE to monitor delivery of computer system u_.a trairiing © 199697

Deliver office equipment 1995.9%7

Personnel Management | . ) .

-Ass1st 1 admenistrainve reform Recruit, - | Conduct PE audits to determine redundant emplovees -
-Develop strategy forreducing the size -Consudting firm Apr 1993 | Collect data on Houschold encome and expendituzes Drec 31, 1993
- of'the civil sertice and PE sector Pl Adviser Jan 1995} Propose a new civil sen ice remmuneration vo__.u Jun 30, 199%
Submit departure scheme praposals to Government "Dec 31,1996

Study the cost of departure schemes " Dec 31. 1996

Study new pension plan and social security svstems Jun 30.1997

1.cgal Assistance for PSD
-Develop centain key etements of
enabling legal muSBE:nE for PSD
-Strengthen capacity forlegal draftiny
andframng

Recruit :

~legal Audviser o CJ -
<Legal Adviserio ITC

. -Legat expents for disgnosuc study and
tramng needs assessment €03 Aol Moy’

-Legat experts tor legal drafling and -

. trawopg master plan (C) Aoly

-Legat speciahsts tor Official Journaj
and jurisprudence (ORI N o))
-Institutional mun.._w_zs. «cry

Provide.

CYiew and printna equipment

Establish a legal reform wnit in Counctl of Jurists

Adoept ofléal statement on PTIOTIEY economic and financial | _msm
Camy aut legal diagnostic study

-, Camy out legal traiming needs assessment

I'repare carrv out tme-hased master plan for legal aqw:_sm and training
Prepare and catmy our action plan to resestablish Ofticial Journal*

| Prepare and carmy out action plan to establish svitern for nom_w/ ing
sudictal decisions

Formulate action plan for devefuping a,body of junsprudence -
Detiver office. computer. and printing equipment and tran staff’
1o use and maintain i

Jun"30, 1993
Dec 31; 1995
Dec 31, 1993
Jun 30,1996
Pev 31, 1994
Dee 31, W93

" Dec 31, 1996
" Jun-30. 1997

1993 6§

it




o

‘Project Implementation Plan

48 9 mne

Training for Public Finance Managemen!

- | Finatizé study and plan for training facility building

-

985t noRg

~Provide a sujtable and environment wnﬁ._._z
for training ~Training Oooaﬁms_, Sépr1995 | Complete construction of training facility
Build: - . .| Prepare courses for staff to be trained at the facility bl 3
~Training facility 1995 | Monitor traiming activities of Project consultanis b
Study Fund . . ) i
-Finance priority studies activities . | Recrut: Aid Coordinator 10 prepare rules for study fund management Jun 30, 1995
not clearly identified at appraisal or -Aid Coordinator >9_un,_. inCDC Jan 1995 { Prepare TORs for studiesfactivities 1o be financed by Fund +
in aress not covered under - Ensure best possible use of studies ‘
Project Management Unit . .
Appomtrecruil: "Establish Special Account at NBC lan 1995
-Project Coordimator Oc1 1994 | Hold regular meetings of Projéct Implemeniation Team B
~Project Administrator Nov 199 | Organize first seminar for PALU staff and PCDs Mardl®* §
-Project Accountant Nov 1994 | Hold annual review of Project with World Bank Nar3l #
~Project Adviser Nov 1994 | Hold mid-term review of Project with World Bank Jun 30, 1997
-Suppont Staff Jan 1995 | Update annual work programs and prepare annual progicss report Dec3t®
Provide: Send annual Project audits to the Bank h
-Office equipment and fumiture Jun 19935 | Submit Project Completion Reports 1o the Bank hadd
- ~Vehicles Submit plan for future ovﬂm:aa ofihe Project hiad
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Notes: |

The .H.Emﬁ Date is the date by which :5 action should B_S place
¥ . Yearly occurence

** - Regularly as often as needed

_*#%..: Not later than 6 months after the closing Date of the Credit -

+ : When needed
++ : Permanent






