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Article 1._ 

CHAPTER 1 
General Provisions 

Unofficial Translation 

The purpose of this law ,is to promote the sustainable and effective development of the 

Petroleum Sector in order to contribute to the social and economie development as weil as the long 

term interests of the nation. 

Article 2._ 

The objective of this law is to determine the competence and rules of management of the 

Petroleum Sector. 

Article 3._ 

This law governs ali activities of the Petroleum Sector in the territorial integrity and 

sovereignty of the Kingdom of Cambodia, including the seabed and the subsoil of the exclusive 

economie zone and the continental shelf, as weil as any other areas over which the Kingdom of 

Cambodia has sovereign rights. 

Article 4._ 

The key technical terms used in this law shall be defined in the glossary as an annex. 

Article s._ 

CHAPTHER 2 
Competence and Management 

Ali Petroleum Resources are the property of the State. 

Article 6._ 

The Ministry of Mines and Energy has the competence to manage and supervise ali activities 

in the Petroleum Sector. 

Any natural person or legal entity who seeks to conduct any activities in the Petroleum Sector 

shall require prior authorization from the Ministry of Mines and Energy. 

The Minister of Mines and Energy may delegate any functions and resources in relation to 

certain activities in the Petroleum Sector to subnational in accorda nee with applicable procedures. 
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Unofficial Translation 

Article 7._ 

The management of the Petroleum Sector shall be based on the principles of transparency, 

accountability, equity for the prosperity of society and public welfare, security and safety, and 

responsibility for the environ ment. 

To effectively implement these principles, the management of the Petroleum Sector shall 

ensure: 

Article 8._ 

Maximization of national interests; 

Best practices in upstream and downstream activities; 

Supply of Petroleum Products with quality, quantity and pricing; which contributes to 

strengthening national energy security; 

High level of responsibility towards environment, reduction of environmental pollution 

and environmental restoration; 

Efficiency of supervision over the implementation of safety management rules and of 

conditions for occup ational health; 

Development, promotion and enhancement of national capacity in technical and business 

aspects in the Petroleum Sector; 

Creation of employment opportunities for citizens and local content; 

Growth of State's revenue and contribution to promoting diversification and 

competitiveness of national industrial and commercial sectors; and 

Creation of direct benefits to local communities and the enhancement of the living 

standards of local citizens residing within petroleum operation a reas. 

CHAPTER 3 

Management of Upstream Activities 

The upstream activities include Prospecting, Exploration, Development and Production of 

Petroleum. 

Article 9._ 

Any activity of Exploration, Development and Production of Petroleum shall be governed 

by a Petroleum Agreement. 
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Unofficial Translation 

The Minister of Mines and Energy shall seek approval of prime minister before entering 

into a Petroleum Agreement in accordance with other applicable laws and regulations. 

The conditions and procedures for selecting a Petroleum Contracter shall be determioed 

in sub-decree. 

Article 10._ 

Any natural person or legal entity has the right to apply for permission to conduct 

Prospecting activities. A legal entity who has been granted permission to conduct Prospecting 

activities in a given area has the right to apply for a Petroleum Agreement over a particular 

Petroleum Block located within this given a rea; however, such right is not exclusive. 

Any Prospecting activities shall require authorization from the Minister of Mines and 

Energy. 

The conditions and procedures for granting authorization to conduct Prospecting activities 

shall be determined in the Pra kas of the Minister of Mines and Energy. 

Article 11._ 

The following legal entities are permitted to enter into a Petroleum Agreement: 

A public enterprise established in accordance with other applicable laws and 

regulations; 

A company having been registered in accordance with the Law on Commercial Rules 

and Commercial Registrar and the Law on Commercial Enterprises; 

A foreign commercial entity undertaking business activities in the Kingdom of 

Cambodia in accord ance with applicable laws of the Kingdom of Cambodia. 

Article 12._ 

A Petroleum Agreement, in accordance with this law, shall include the following minimum 

principle provisions: 

a. State's revenue from Petroleum; 

b. State participation; 

c. Petroleum production sharing mechanism; 

d. Petroleum Cost and cost recovery; 

e. Contract Area and relinquishment; 

f. Minimum work obligations and estimated cost; 

g. Determination of Transfer-Receiving Point in relation to the transfer of ownership of the 

respective produced Petroleum; 
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Unofficial Translation 

h. Term of the Petroleum Agreement and conditions for termination and extension; 

i. Obligation to supply Petroleum for domestic needs; 

j. Obligations after cessation of Petroleum Operations and environmental restoration; 

k. Obligations with respect to safety, security and environment during Petroleum 

Operations; 

1. Terms and conditions for the sale or transfer of shares; 

m. Obligation to submit reports and data; 

n. Plans for Development and Production of Petroleum; 

o. Obligation to provide training and to build institutional capacity in the Petroleum Sector; 

p. Obligation to use domestic la bor, goods and services; 

q. Obligation to develop and promote social welfare and to protect the right of local 

communities; and 

r. Dispute resolutions. 

Article 13._ 

A Petroleum Contracter shall not be awarded more than 2 (two) Petroleum Blacks. Each 

Petroleum Black shall be governed by a separate Petroleum Agreement. 

Article 14._ 

The Ministry of Mines and Energy shall demarcate the Petroleum Blacks by specifie 

coordinates based on geological conditions. 

Prior to ma king a Petroleum Black available for a Petroleum Contracter, the Ministry of 

Mines and Energy may require a preliminary assessment on socio-economic, risk level and 

environmental impact to be conducted. 

Article 15._ 

A Petroleum Contracter is entitled to ownership of its share of Petroleum at the Transfer­

Receiving Point after the Petroleum Resources are produced in accorda nee with this law, as weil 

as ali other applicable laws and regulations. 

Article 16._ 

A Petroleum Contracter conducting upstream activities who intends to conduct 

downstream activities shall register a separate legal entity. 
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Unofficial Translation 

Article 17._ 

The term of Petroleum Agreement shall be not more than 30 (thirty) years from the 

signing date. The Petroleum Contracter may request for the term of the Petroleum Agreement to 

be extended for a total period of not more than 15 (fifteen) years. 

The Petroleum Agreement shall be divided into 2 (two) periods, the exploration period 

and the development and production period. The exploration period shall be not more than 7 

(seven) years and the Petroleum Contracter may request for the exploration period to be 

extended for a total period of not more than 3 (three) years. 

The conditions and procedures for the extension of a Petroleum Agreement shall be 

determined in sub-decree. 

Article 18._ 

A Petroleum Contracter has the right to request to extend, Farm-in/Farm-out, securitize, 

assign, make Change of Control or inherit the Petroleum Agreement. 

The conditions and procedures to extend, Farm-in/Farm-out, securitize, assign, make 

Change of Control or inherit the Petroleum Agreement shall be determined in sub-decree. 

Article 19._ 

A Petroleum Agreement may be suspended or terminated in the event that a Petroleum 

Contracter does not fulfil its obligations in accordance with the Petroleum Agreement or any 

provisions of this law. 

The conditions and procedures for suspension and termination of the Petroleum 

Agreement shall be determined in sub-decree. 

Article 20._ 

A Petroleum Contracter shall be required to comply with the following important 

obligations: 

a. Conduct proper and effective operations in compliance with Technical Feature, 

International Best Practice and Standard; 

b. Protect the environment and society, conduct environmental and social impact 

assessment, put in place an environmental management plan and decommissioning and 

environmental restoration plans 

c. Ensure occupational health and safety; 

d. Ensure public safety within and surrounding the a rea of the petroleum production site; 

e. Provide Cambodian citizens with education, training and employment priority; 

f. Contribute to the development of local communities and enhance social welfare and the 

locallivelihood surrounding the production sites; 

g. Maximize the use of domestic la bor force, goods and services; 
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Unofficial Translation 

h. Provide written reports on Petroleum Operations ta the Ministry of Mines and Energy; 

and 

i. Cam ply with other applicable laws and regulations. 

Article 21._ 

A Petroleum Contracter shall submit a written notification ta the Ministry of Mines and 

Energy upon a discovery of Petroleum Resources and/or a Commercial Discovery of Petroleum 

Resources in arder ta request permission for the Development and Production of Petroleum. The 

Minister of Mines and Energy shall require an in-principle approval from prime minister prior ta 

granting authorization for the Development and Production of Petroleum. 

The conditions and procedures for notification of the Petroleum Resource discovery and 

the granting of permission for the Development and Production of Petroleum shall be determined 

in sub-decree. 

Article 22._ 

If the discovered Petroleum Resources are only Potentially Commercial, the Petroleum 

Contracter shall apply for conditional permission for the Development and Production of 

Petroleum from the Ministry of Mines and Energy. The Minister of Mines and Energy shall require 

an in-principle approval from prime minister prior ta granting authorization for the conditional 

Development and Production of Petroleum. 

The conditions and procedures for granting permission for the conditional Development 

and Production of Petroleum shall be determined in sub-decree. 

Article 23._ 

A Petroleum Contracter who fa ils ta complete the Development activities within 5 (five) 

years after the date of the permission for first Development and Production of Petroleum shall 

relinquish the whole Contract Area ta the Ministry of Mines and Energy and the Petroleum 

Agreement shall be terminated. 

Article 24._ 

The Ministry of Mines and Energy may require two or more Petroleum Contractors to 

conduct joint operations in the Development and Production of one or more Petroleum Deposits 

located in se pa rate Contra ct Areas in any of the following scenarios: 

a) The Development and Production of Petroleum Deposit(s) in only one Contract Area 

is not considered ta be commercially viable and it requires a joint Development and 

Production of the whole Petroleum Deposits with other Petroleum Contractors ta be 

commercially viable, or 
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Unofficial Translation 

b} The joint Development and Production of the combine Petroleum Deposits provides 

more economie and social benefits and is more effective than separate operations. 

The joint development and production agreement shall be submitted to the Minister of 

Mines and Energy for review and approval in accordance with other applicable laws and 

regulations. 

Article 25._ 

A Petroleum Contracter shall be required to relinquish parts of the a rea contracted in the 

Petroleum Agreementpursuant to each stage of Petroleum Operations. 

Besides the obligation required in paragraph 1 of this article, the Petroleum Contracter 

may voluntarily request the Ministry of Mines and Energy for additional relinquishment of any 

part of or ali of the a rea contracted in the Petroleum Agreement. 

The conditions and procedures in relation to the obligations of relinquishment shall be 

determined in sub-decree. 

Article 26._ 

Any upstream activities that must be conducted in or over a protected a rea, permanent forest 

reserve area, cultural area, historical sites and national heritage site require prior approval from 

ministries or institutions responsible for those a reas in accorda nee with other applicable laws and 

regulations. 

Article 27 ._ 

A Petroleum Contracter shall negotiate with the land owner or the legitimate land possessor 

prior to conducting any Petroleum Operations and the Petroleum Contracter shall compensate the 

land owner or the legitimate land possessor for any damages caused by the Petroleum Operations. If 

no agreement can be reached between the Petroleum Contracter and the land owner or the 

legitimate land possessor, the Petroleum Contracter may request the Ministry of Mines and Energy 

to mediate between the Petroleum Contracter and land owner or legitimate land possessor in 

accorda nee with the applicable laws and regulations. 

The procedures and conditions for compensation shall be determined in sub-decree. 

Article 28._ 

Ali Petroleum Data acquired from Petroleum Operations are the property of the State and 

shall be managed by the Ministry of Mines and Energy. 

A Petroleum Contracter may use Petroleum Data related to the Contra ct Area du ring the term 

of the Petroleum Agreement. 
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U nofficial Translation 

The Petroleum Contracter shall return ali Petroleum Data acquired from Petroleum 

Operations to the Ministry of Mines and Energy when the Petroleum Agreement has terminated or 

expired. 

Article 29._ 

A Petroleum Contacter shall submit to the Ministry of Mines and Energy ali information and 

technical reports related to ali Petroleum Operations. 

Article 30._ 

The Ministry of Mines and Energy may publish the environmental and social information 

related to the Petroleum Operations to the public. 

Article 31._ 

The Royal Government of Cambodia may require a Petroleum Contracter to supply not 

exceeding 25 (twenty five) percent of its share of produced Petroleum to meet domestic need. ln case 

of national supply emergency, the Export of ali Petroleum Resources may be prohibited. 

The management and obligation for supply of domestic need shall be determined in sub-

decree. 

Article 32._ 

A Petroleum Contracter conducting Petroleum Operations shall have insurances covering 

safety of Petroleum Operations, equipment and Facilities used for Petroleum Operations, 

environ mental damages and other insurances in accorda nee with applicable laws and regulations and 

in accordance with international best practices, as recognized by the Ministry of Mines and Energy. 

Article 33._ 

ln the event that there are more than one {1) Petroleum Contracter party to a Petroleum 

Agreement, each Petroleum Contracter shall be jointly and severally liable. 

CHAPTER4 

Management of State's Dividend 

Article 34._ 

The State has the right to participate in Petroleum Operations. The State's participation shall 

be approved by prime minister. 

Page 9 of22 





www.pheakdeylaw.com

Unofficial Translation 

Article 35._ 

Any applicants or Petroleum Contractors who conduct upstream activities shall pay public 

service fees. 

The formality and procedure for the payment of public service fees shall be determined in the 

lnter-ministerial Pra kas between the Minister of Mines and Energy and the Minister of Economy and 

Finance. 

Article 36._ 

The Government of the Kingdom of Cambodia shall retain Petroleum Royalty before allowing 

a Petroleum Contracter to recover the Petroleum Cost and before allocating produced petroleum. 

After retaining Petroleum Royalty and recovering Petroleum Cost, the remaining produced 

petroleum shall be allocated between the Royal Government and the Petroleum Contractor(s) in 

accordance to the Petroleum Agreement. 

The royalty rate, procedures and ru les for petroleum valuation, petroleum measurement and 

Point of Valuation shall be determined in sub-decree. 

Article 37 ._ 

The Petroleum Contractors shall be under the general law of taxation regime in accordance 

with other applicable laws and regulations. 

Article 38._ 

A public enterprise will be established in accordance with other applicable laws and 

regulations to conduct business in the Petroleum Sector. 

CHAPTER 5 

Management of Downstream Activities 

Article 39._ 

The downstream activities include Processing, Transportation, Storage and Trading of 

Petroleum and Petroleum Products, but not including the sale and export of Petroleum in accordance 

with the Petroleum Agreement. 

Article 40._ 

The downstream activities shall be permitted to be conducted by the following: 

1. Natural person; or 
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Article 41._ 

Un official Translation 

2. Any of the following legal entity: 

A public enterprise established in accordance with other applicable laws 

and regulations; 

A partnership and company having been registered in accordance with the 

Law on Commercial Rules and Commercial Registrar and the Law on 

Commercial Enterprises; 

A foreign commercial entity undertaking business activities in the 

Kingdom of Cambodia in accordance with applicable laws of the Kingdom 

of Cambodia. 

A natural person or legal entity conducting downstream activities must have license(s) or 

permit(s) issued by the Ministry of Mines and Energy in accordance with Applicable Laws. 

The natural person or legal entity may request to conduct more than one downstream business 

activity; however, such person or entity shall hold separate license(s) or permit(s). 

Types of li censes and permits, insurance, conditions and procedures for awarding licenses or 

permits for the downstream activities shall be determined in sub-decree. 

Article 42._ 

A natural person or legal entity conducting downstream activities must have certificate of 

technical safety issued by the Ministry of Mines and Energy before commencing construction of any 

infrastructure for downstream activities. 

Article 43._ 

A natural person or legal entity holding downstream license(s) or permit(s) who intends to 

conduct upstream activities in accord ance with the provisions of this law shall register a se pa rate legal 

entity. 

Article 44._ 

A natural person or legal entity applying for a certificate of technical safety, license(s) or 

permit(s) in order to conduct downstream activities shall pay public service fees. 

The formality and procedure for the payment of public service fees shall be determined in the 

lnter-ministerial Pra kas between the Minister of Mines and Energy and the Minister of Economy and 

Finance. 
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Unofficial Translation 

Article 45._ 

A natural person or legal entity holding a license or permit has the right to request to extend, 

Farm-in/Farm-out, securitize, assign, make Change of Control or in he rit the license(s) or permit(s). 

The conditions and procedures to extend, Farm-in/Farm-out, securitize, assign, make Change 

of Control or inherit the license(s) or permit(s) shall be determined in Pra kas of Minister of Mines and 

Energy. 

Article 46._ 

A license(s) or permit(s) may be suspended or revoked in the event that the natural person or 

legal entity holding such license(s) or permit(s) does not fulfil its obligations in accordance with the 

terms and conditions set forth in the license or permit and in the provisions of this law. 

The conditions and procedures for the suspension and revocation of license(s) or permit(s) 

shall be determined in sub-decree. 

Article 47 ._ 

For any downstream infrastructure project which has a capital investment of 200,000,000,000 
(two hundred billion) Riels or more, the Minister of Mines and Energy shall organize a negotiation 
with the applicant to be participated by relevant competent ministries/institutions in order torea ch 
an investment agreement and shall subsequently request approval from prime minister before 
issuing a license. 

Article 48._ 

The Ministry of Mines and Energy has the authority to prepare the following downstream 

technical regulations: 

Specification of Petroleum Products; 

Storage of Petroleum and Petroleum Products; 

Transportation of Petroleum and Petroleum Products; 

Safety and management of Petroleum and Petroleum Products stations; 

Petroleum and Petrochemical Processing; and 

Other downstream technical regulations. 
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Unofficial Translation 

The technical regulations for the downstream shall be determined in the Prakas of the 

Minister of Mines and Energy. 

Article 49._ 

The Ministry of Mines and Energy shall formulate a national master plan on transportation 

and distribution of Petroleum Products and Natural Gas in order to promote and manage 

infrastructure investment in pipeline and distribution network system for Petroleum Products and 

Natural Gas. The Ministry of Mines and Energy shalllead and coordinate with competent ministries, 

institutions and/or authorities on the formulation of this master plan. 

Permission for private investment in pipeline and distribution network system for Petroleum 

Products and Natural Gas shall be limited to only certain parts of the entire system or sorne 

commercial supply locations and it shall be based on technical conditions, security and safety, socio­

economic and principles of competition. 

Article 50._ 

A natural person or legal entity holding a license or permit shall have the following important 

obligations: 

a) Conduct proper and effective operations in compliance with Technical Feature, 

International Best Practice and Standard; 

b) Conduct proper and effective operations in compliance with ali regulations and 

provisions related to environmental sector; 

c) Ensure occupational health and safety; 

d) Ensure public safety within and surrounding the permitted area; 

e) Maxim ize the use of local la bor force, goods and services; 

f) Corn ply with Applicable Laws. 

CHAPTER6 

Inspection 

Article 51._ 

The Minister of Mines and Energy may assign the petroleum inspecter to monitor, inspect 

and promote the enforcement of this law. 

The petroleum inspecter is qualified to inspect any offenses as stated in this law in 

accordance with the provisions of the Criminal Procedure Code. 
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Unofficial Translation 

The formality and procedure of the qualification requirements of the petroleum inspecter 

shall be determined in the inter-ministerial Prakas between the Minister of Justice and the 

Minister of Mines and Energy. 

Article 52._ 

The petroleum inspecter may request for cooperation from relevant competent 

authorities in arder to crackdown the offenses as stated in this law. 

Article 53._ 

ln the course of the implementation of this law, the petroleum inspecter shall dress in 

uniform and/or shall wear insignia and shall have a written mission permit. 

The uniform and insignia of the petroleum inspecter shall be determined in sub­

decree. 

Article 54._ 

The petroleum inspecter shall have the right to inspect ali Petroleum Operations within 

the scope of the Petroleum Sector and may take action pursuant to the law. 

Article 55._ 

The rights and powers, duties, roles and other procedures related to the implementation 

of the petroleum inspecter shall be determined in sub-decree. 

Article 56._ 

Any persan dissatisfied with any measures taken by the petroleum inspecter, may file 

complaint to the Ministry of Mines and Energy within 30 (thirty) working days from the date of 

receipt of such measures. 

The Minister of Mines and Energy shall make decision on the cam plaint within 45 (forty­

five) working days from the date of receipt of the complaint. 

ln case that the complainant is dissatisfied with the decision of the Minister of Mines and 

Energy, he/she has the right to file legal action in court pursuant to the procedure within 30 

(thirty) days after the date of receipt of the decision of the Minister of Mines and Energy. 

CHAPTER 7 

Penalties Provisions 

Article 57._ 

The penalties for petroleum offenses under this law include revocation or suspension of 

rights granted pursuant to this law, compensation, fine, confiscation of evidences and 

imprisonment. 
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Unofficial Translation 

The Ministry of Mines and Energy has the authority over the revocation or suspension of 

rights stated in this law and the requirement to pay compensation and fines for petroleum 

offenses. 

The procedure for issuance of fines and revocation or suspension of rights stated in this 

law shall be determined in sub-decree. 

Cash from the fines, cash from the punishment by a judgment or judicial ru ling, or cash 

from the sale of confiscated evidences, ordered to be confiscated by the court as property of the 

State, shall be deposited into State budget. 

The Royal Government of Cambodia may provide incentive bonus to officiais who 

participated in the crackdown of offenses related to the Petroleum Sector. 

Public officiais who have committed any offenses related to the Petroleum Sector shall be 

liable to the administrative punishment regardless of any other cri minai offenses. 

Any persan, directly affected by a penalty decision of the Minister of Mines and Energy as 

stated in this law, has the right to take legal action to court pursuant to the procedure within 30 

(thirty) days from the date of receipt of the decision. 

Provisions of the Unitary Chapter (General Provisions) of Title 1 (General Provisions) and 

the Unitary Chapter (lmprisonment in Lieu of Payment) of Title 3 (lmprisonment in Lieu of 

Payment) of Book Eight of the Criminal Procedure Code shall be applied in the event that the 

decision on the fines is final. 

Article 58._ 

A natural persan conducting any activities of Exploration, Development or Production of 

Petroleum without a Petroleum Agreement or the Petroleum Agreement has been suspended 

shall be punished by an imprisonment from 2 (two) to 5 (five) years and a fine from 100,000,000 

(one hundred million) Riels to 250,000,000 (two hundred fifty million) Riels. 

A legal entity conducting any activities of Exploration, Development or Production of 

Petroleum without a Petroleum Agreement or the Petroleum Agreement has been suspended 

shall be fined by the Ministry of Mines and Energy from 4,000,000,000 (four billion) Riels to 

40,000,000,000 (forty billion) Riels. 

Article 59._ 

A natural persan conducting the Prospecting in upstream activities without permission 

from the Minister of Mines and Energy shall be fined by the Ministry of Mines and Energy from 

10,000,000 (ten million) Riels to 50,000,000 (fifty million) Riels. 
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Unofficial Translation 

ln the case of subsequent offenses, the offender shall be punished by imprisonment from 

6 (six) months to 2 (two) years and a fine from 20,000,000 (twenty million) Riels to 100,000,000 

(one hundred million) Riels. 

A legal entity conducting the Prospecting in upstream activities without permission from 

the Minister of Mines and Energy shall be fined by Ministry of Mines and Energy from 100,000,000 

(one hundred million) Riels to 1,000,000,000 (one billion) Riels. 

Article 60._ 

A Petroleum Contracter not complying with the obligations as stated in the item (a) or (b) 

of Article 20 of this law with negligence or intentionally causing environmental damage shall be 

fined by the Ministry of Mines and Energy from 400,000,000 (four hundred million) Riels to 

2,000,000,000 (two billion) Riels and the Petroleum Agreement shall be either suspended or 

terminated. 

ln the case of subsequent offense, the offender shall be fined by the Ministry of Mines 

and Energy by double the a mount. 

Article 61._ 

A Petroleum Contracter not complying with the obligations as stated in the item (c) or (d) 

of Article 20 of this law with negligence or intentionally causing permanent disability or death of 

other people shall be fined by the Ministry of Mines and Energy from 400,000,000 (four hundred 

million) Riels to 2,000,000,000 (two billion) Riels and the Petroleum Agreement shall be either 

suspended or terminated. 

ln the case of subsequent offense, the offender shall be fined by the Ministry of Mines 

and Energy by double the amount. 

Article 62._ 

Fraud of financial reporting within the Petroleum Sector shall be punishable in accordance 

with the Cri minai Code of the Kingdom of Cambodia. 

Any persan publishing or sharing Petroleum Data without permission from the Minister of 

Mines and Energy shall be punished by imprisonment from 1 (one) month to 1 (one) year and a 

fine from 10,000,000 (ten million) Riels to 1,000,000,000 (one billion) Riels. 

Any person providing or giving false report, data and/or information in the Petroleum 

Sector with intention to confuse or causing misunderstanding to the Ministry of Mines and Energy 

shall be punished by an imprisonment from 1 (one) year to 3 (three) years and a fine from 

50,000,000 (fifty million) Riels to 1,000,000,000 (one billion) Riels. 
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Article 63._ 

If a Petroleum Contracter submits any part or ali of the Petroleum Data, information and 

technical report in connection with Petroleum Operations to the Ministry of Mines and Energy 

later than the time specified in the Petroleum Agreement or later than 90 (ninety) days after 

receiving a written notification from the Minister of Mines and Energy, it shall be fined by the 

Ministry of Mines and Energy from 50,000,000 (fifty million) Riels to 1,000,000,000 (one billion) 

Riels. 

After the fine pursuant to the paragraph above has been imposed and the Petroleum 

contracter still does not submit the Petroleum Data, information and technical report within 30 

(thirty) days from the date set by the Minister of Mines and Energy, a natural persan shall be 

punishable by an imprisonment from 1 (one) year to 3 (three) years and a fine from 50,000,000 

(fifty million) Riels to 150,000,000 (one hundred and fifty million) Riels anda legal entity shall be 

fined from 100,000,000 (one hundred million) to 300,000,000 (three hundred million) Riels. Ali 

related Petroleum Data, information and technical report and equipment shall be seized as the 

property of the State. 

If the Petroleum Contracter has been punished pursuant to the foregoing paragraph 

above, its right to use Petroleum Data related to the Contract Area must a Iso be revoked. 

Article 64._ 

A persan conducting any downstream activities without license in accordance with 

paragraph 1 of Article 41 of this law shall be fined by the Ministry of Mines and Energy from 

1,000,000 (one million) Riels to 100,000,000 (one hu nd red million) Riels. 

A persan conducting any downstream activities without permit in accordance with 

paragraph 1 of Article 41 of this law shall be fined by the Ministry of Mines and Energy from 

200,000 (two hundred thousand) Riels to 10,000,000 (ten million) Riels. 

Article 65._ 

A persan, conducting any downstream activities, not complying with technical provisions 

issued by the Ministry of Mines and Energy in accordance with Article 48 of this law shall be fined 

by the Ministry of Mines and Energy from 1,000,000 (one million) Riels to 50,000,000 (fifty million) 

Riels. 

Article 66._ 

A persan conducting downstream activities without certificate of technical safety from the 

Ministry of Mines and Energy as stated in Article 42 of this law prior to commencement of 

infrastructure construction for downstream activities shall be fined as follows: 
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a) For infrastructure being evaluated below 800,000,000 (eight hundred million) Riels, a 

fine by the Ministry of Mines and Energy in the amount of 4,000,000 (four million) 

Riels. Any construction activities must be suspended. 

b) For the infrastructure being evaluated more than 800,000,000 (eight hundred million) 

Riels, a fine by the Ministry of Mines and Energy in the amount of 10,000,000 (ten 

million) Riels. Any construction activities must be suspended. 

ln the case of subsequent offense, the offender shall be fined by the Ministry of Mines 

and Energy by double the a mount. 

Article 67 ._ 

A person obstructing or hindering an inspection process conducted by petroleum 

inspector shall be punished by an imprisonment from 1 (one) month to 1 (one) year and a fine 

from 1,000,000 (one million) Riels to 50,000,000 (fifty million) Riels. If this acts committed by a 

public official or a holder of publicly elected office within his/her function or in the course of 

fulfilment of his/her function, he/she shall be punished by an imprisonment from 2 (two) years 

to 5 (five) years and a fine from 100,000,000 (one hundred million) Riels to 250,000,000 (two 

hundred fifty million) Riels. 

Article 68._ 

The fines as stated in this chapter does not impede the implementation of the criminal 

laws in force and without consideration of any damages reparation. 

CHAPTERS 

Transitional Provisions 

Article 69._ 

Ali obligations, liabilities, rights and interests stated in a valid Petroleum Agreement made 

prior to the ente ring into force of this law shall continue to be valid in accordance with this law. 

If there is any contrary with this law, such Petroleum Agreement shall be amended in compliance 

with this law. 

Article 70._ 

A natural person or legal entity without any license(s) or permit(s) pursuant to paragraph 

1 of Article 41 of this law shall apply for and obtain license(s) or permit(s) within 1 (one) year after 
this law enters into force. 
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CHAPTER 9 

Final Provisions 

Article 71._ 

Any provisions contrary to this law shall be abrogated. 

Article 72._ 

This law shall be promulgated as urgent. 

Highly, Reverently Submitted to His Majesty, 
the King For Royal Signature 

Prime Minister 
[Signature] 

Samdech Akka Moha Sena Padei Decho Hun Sen 

Having correctly copied from the original 
Standing Deputy Prime Minister 

Minister in charge of Council of Minister 
[Signature and Seal] 

Kittinitekorsalbandit Bin Chhin 

Done in Royal Palace, 12 July 2019 
[Signature] 

Norodom Sihamoni 

Respectfully Submitted to 
Samdech Akka Moha Sena Padei Decho Hun Sen, 

Prime Minister 

Minister of Mines and Energy 
[Signature] 

SuySem 

Page 19of22 





www.pheakdeylaw.com

Unofficial Translation 

Annex of the Law on Management of Petroleum and Petroleum Products 

Glossary 

Transportation refers to the transportation of Petroleum and Petroleum Products by road, 

railway and waterway, including main pipeline and sub-pipeline system; 

Export refers to the exportation of Petroleum and Petroleum Products; 

Processing refers to the decrease in temperature to liquefy gas, refining, purifying, separating 

and blending of Petroleum, Petroleum Products and Petrochemical Products, except for 

processing at production field; 

Exploration refers to the studies of geology, lithology, geophysics, geochemistry, topography and 

engineering geology, and exploratory weil, appraisal weil and other operations using any Facilities 

for the purpose to conduct Petroleum Resource exploration; 

Farm-in/Farm-out refers to the transfer of rights, sale of shares, set up of business alliance, 

creation of alliance or business partnership, transfer of interest or any part of interest, or entering 

into other business agreement related to transfer of interest in a Petroleum Agreement in 

accordance with relevant laws and regulations in force; 

Petroleum Agreement refers to the production sharing contract or other forms of petroleum 

contract for the implementation of the upstream activities which bring prosperity to the State 

and provide socio-economic benefits for the nation; 

Petrochemical refers to ali products produced by petrochemical processing; 

Transfer-Receiving Point refers to the transfer-receiving point of Petroleum ownership as stated 

in Petroleum Agreement; 

Petroleum Deposit refers to an accumulation of Petroleum in a geological unit by the feature of 

structural rock and/or each rock unit and/or contact surface between Petroleum and water in 

that unit; 

Facilities refer to installation, factory, pipeline and ether equipment for Petroleum Operations, 

except for tanker or other supply and support vessel; 

Contract Area refers to the Petroleum Block defined in a Petroleum Agreement for Petroleum 

Operations. The Contract Area may be amended from ti me to ti me based on the relinquishment 

stages in accordance with provisions and terms of the Petroleum Agreement; 

Petroleum Data refers to ali raw, processed and interpreted data related to Petroleum 

Operations such as geological, geophysical, geochemical, surface and subsurface mapping, 
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sampling, geotechnical, exploratory drilling, weil testing production analysis, engineering and 

technical data; 

Point of Valuation refers to the point as agreed between the Royal Government and Petroleum 

Contracter as stated in Petroleum Agreement; 

Petroleum Resources refer to naturally occurring of Petroleum through geological process and/or 

result of Petroleum extraction and Production in territorial integrity and sovereignty of the 

Kingdom of Cambodia, including seabed and subsoil of the exclusive economie zone and 

continental shelf, as weil as ether territory in which the Kingdom of Cambodia has the sovereign 

right to; 

Prospecting refers to an exploration with a purpose to initially determine a potential of petroleum 

geology without any right to Development and Production; 

Change of Control refers to any direct or indirect change of control of the Petroleum Contracter 

or li censee or permit helder through merger, sale of shares or transfer of any interests or any sale 

through a single transaction or series of related transactions, from one (1) or more transferors to 

one (1) or more transferees; 

Petroleum Operations refer to any activities related to Exploration, Development and Production 

of Petroleum which are conducted in a Contract Area in accorda nee with a Petroleum Agreement; 

Petroleum refers to crude oil, Natural Gas, and ether hydrocarbons naturally occur in solid, liquid, 

gaseous state and ether substances associated with hydrocarbons compounds; 

Petroleum Block refers to the area demarcated by specifie coordinates determined by the 

Ministry of Mines and Energy for the Exploration, Development and Production of Petroleum; 

Production refers to the production of Petroleum, including drilling activities and maintenance of 

Production wells, injection, enhancement of recovery efficiency, processing, storage of Petroleum 

for the purpose of transportation as weil as any activities related to production of petroleum in 

production field; 

Petroleum Products refers to the products derived from Petroleum through ali types of 

Processing; 

Trading refers to the supply, distribution, sale, Export and import of Petroleum and Petroleum 

Products, including gas bottling; 

Commercial Discovery refers to the discovery of Petroleum Resources that is suitable for 

Development and Production; 

Petroleum Sector refers to upstream and downstream activities as weil as ether related activities; 
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Potentially Commercial refers to the discovery of Petroleum Resources that may not immediately 

suitable for Development and Production; however, it may become commercial at an appropriate 

term and condition; 

Storage refers to the storage of Petroleum, Petroleum Products and Petrochemical located 

aboveground, underground and in-ground, floating and cavern with Facilities in arder to Joad, 

store and offload; 

Petroleum Royalty re fers to the quantity of Petroleum th at is ta ken by the State from the quantity 

of Petroleum produced by a Petroleum Contracter; 

Petroleum Cost refers to the expenditure incurred from Petroleum Operations in a Contra ct Area 

of a Petroleum Contracter in accordance with a Petroleum Agreement; 

Development refers to the design, construction, and installation of Facilities for Production, 

production drilling and ali activities related to the development conducted by a Petroleum 

Contracter in accordance with the terms and conditions stated in the production permit; 

Petroleum Contracter refers to a legal entity who is a party to a Petroleum Agreement with the 

Royal Government of Cambodia; 

Natural Gas refers to hydrocarbons in its gaseous state that are produced from weil such as wet 

gas, dry gas and gas extracted from liquid hydrocarbon. 
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